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Suzanne  Henderson   „_       „__„._  . .,  , 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  FT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROO  88  (7-69)  PAID  UP  (04r17«J7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  35  dav  of  August.  2008,  between  Stanley  D.  AusCn  and  wife,  Karen  C.  Austin,  Lessor  (whether  one  or  more), 
ISSiS^^S^^^^  76148,  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 


exclusive  right . 
those  mentioned) 


Tarrant,  State  of  Texas,  and  is  described  as  follows: 

.me!S  "thereof;  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby.  Lessee,  its  successors  or  assigns,  ^[^^^Sl^^^^^t 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unite*  said  lands,  or  part  thereof,  lands  «y™Pn» 

an  o  1  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  w'*J™<  "smg «*  S""«e  of  Lessor  s 
land "or  any options.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  wrthin  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  In  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or  adjacent  to  or  adjcjning^ the  land  above 
described  and fiSwSS I  or  clakieX  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  insfrurnent  or  (b) 
aslo^Nch  Le  ssorhas  a  preference  nght  of  acquisition.  Lessor  agrees  foexecute  any  supplemental  instrument  requested  by  Lessee >  for  a  more 
Mmotete  or  accurate  descSS  of  ^  d  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land  shaH 
S^eeVned  toSrtalr^ Tj^acVes  whether  actuary  containing  more  orless,  and  the  above  recrtal  o  acreage  in  any  tract  shallbe  deemed  to 
bl  th?SuVa2reage  tnere^ftssoraccepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  lonqer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
from  toSe  date  r^^  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  conned  its  wdls  the 
eaual  25%  ^  of  allot  Seed  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  me  option  of  Lessee,  to  pay  Lessor  the  average 
Mstea^efbrice  o  such 25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's ' 'n«erestm  erther 
SsTtJtear  25%  of  thVcWoTlrlating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor on  gas  and  casinghead  gas  produced^ from 
ilw  fand Tm  ^CKSTwiiri  hv  Lessee  25%  of  the  amount  rea  zed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  py  Lessee  on 
Sid  land  or  n^rSulacture  of|aS^o>Xer  p^ucSthe  mafcet  value  at  the  mouth  of  the  well,  of  25%_pf  sucf.  gas  and '  cas.na.head  gas 
w  T^v  LessSS^Ser  mim  utilized  by  Lessee  from  said  land,  one-tenth  effiennkind  or  value  at  the  welTpr  mine  at 

[lsee1VeK,^^^  f*"  be  one  dotar  mS^^^^^JS!^^ 

Drimaw  termor  at  anv  time  or  times  thereafter,  there  s  any  well  on  said  land  or  on  lands  with  wWch  said  land  or  any  port  ^hereof ^has  been 
DcSed  capable  of  pw^^  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operator 

were beirS PSducted  on  S3  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  thfs  lease  may  be  con inued  in  forceas  rf  noshutjn had 
^V^ri T^nantsand aorees  to  use  reasonable  diUqence  to  produce,  utiHze.  or  market  the  minerals  capable  of  being  produced  from 
Skf welte  blfir^SdS  ?f?uSSenctle^SrSl^  oMgafed  to  install  or  furnish  facilities  other  than  well  faciBbes  antfordinary  lease 
SSiSof  flow liSS^eMrator  and  leasVtenk  a^shall  not  be  reaped  to  settle  labor  trouble  or  to  market  gas  upon  termsurac^ptable  to 
iSS  Sf  atanvtimewtimes  afer  the  expira  ion  of  the  primary  term,  all  such  wells  are  shut-  n  for  a  penod  of  ninety  consecutive  days  and 
d^?su^  «metnere  are Trwop^ltions  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod.  Lessee  shall loay  or  tenden  by 
SiPrioVdraft  of lessee i  as  rovalrv  a  sum  equal  to  one  dollar  ($1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
oVteSSS at or  be^'the  wd %  elch  ISrversary  of  the  expiralon  of  said  ninety  day  period  if. jpon surf '  a™J!^ 
continued I  ir i  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  i parties  ^  aUhetime 
of  Davment  woSd  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  rf  the  weHs  were  producing,  and  may  be  deposited  n 
?uchSrX^ I  by  Les^its  succJsors, which  shall  continue  as  the  depositories, regardless  %^^«^SSffl^S! 
rovaltv  If  at  anv  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same  Lessee  may, 
SvEof anv oftien^rrod  ofSrrom  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointlyto  such 
rarti&  or SSSSh ?to  Sch  h'aSarS  wKir  respSve  ownerships  thereof,  as.Lessee  may  elect.  Any  payment  hereunder, *ay  bemade 
bv  check  onSraft of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depositc^ank  provided  for  above on 
or  Store  the last  datefor  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  tte  even I  of 

as  to  acreage  owned  by  each. 

4  L  pqsee  is  herebv  aranted  the  riaht  at  its  option  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 

a^C^aamSSSno^aSvkiea,  however,  unfc  may  be  established  as  to  any  one  or  more  horizons  or  existing  units  m^Y^  enteig^  to 
awrShoSnsX  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  oneo™^f^ 
(iTqas  other Than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservqir,£)mmerals  produced 
Sm^Kssifiecf as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  J^ft*"  fSSS^fSJfSl 

t  me  e^abfehed  or  after  enlargement,  are  permrtted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  ot  a  wen  at  a 
reS?hSn^or1br5tt^  a&able  from  any  well  to  be  drified,  drilling,  or  already  drtlfed,  any  such  unit  may  be  established  or 

S^SSS^l^t^^M  or  required  by  suchjovemmerital  order  or  rule.  i^SiWSSS  SiXS^^SKSSSi 
bv  executhio  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  ^2^.^^™"!$ 
yfSS»JS£S^M  B  in  said  instrument  or^struments  but  if  sajd  nstrument  w  nsinmrt  rr^^  then  such  unj 

shdfbMome  effective  on  the  date  such  instrument  or  ns ruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerased  by  Lessee  at  aw 
tin»  and^  t^to  tKe i  while  this  lease  Is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established !  either ^onsad 
2nd  or  on  the  Dorton  ofsaKnd&uded  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  vabc I  and effective 
^A%SiSS^^^^S^  there  maybe  mineral,  royalty  or  leasehold  interests -'*^^*S^S^^SS^ 
Dcoledor ^unitized  Anv  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  me  paymenior 
Salty,  or^ons'^^  said  land  underthis  ielse.  There  shall  be  al  «ated  to  the  land  co^ 

to each i  uoarale  tract  within  toe  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  oj runiwzea 
minerals  toe  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  form i  each  such 
sSSSto  S)^^  t? tNsle^S  Wthe  unit  bears  to  toe  totoTnumber  of  surface  acres  in i  the  unrt  and  the !J^^^'lgM^» 
conlidered  for  all  purposes,  including  payment  or  delivery  of  royaKy,  overriding  royalty  and  any  o^r,Pay'2^out  9fnft^2^?  XfthiS tease 
p^SSon  of  unitizecTmlnefals  fromlrre  fend  to  which  allocated^  the  same  manner  as  thougfip^u^  ^  ihSTirSiSt* 7%  tf 

theowner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royatbes  P^^n^nv^H^iSdS 
shS-^royaSes  from  a  weH  on  the  unit  shall  satisfy  any  limitation  of  term  requmng  production  of  oil  or  gasjjie^ H^^aSXfS^'Jffi 
which ^rSudesland  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng.any  intene^  i«terthtslease  ra?',^,h.0fuJ 
imitation  am  shut-in Travaltv  which  may  become  payable  under  to  s  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
5£  o^&ffi  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  hereof 

SSS  ^  LesS  may  not  so  Se^s  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized I  ™^s^ 
flmTeleassd Mto larKfe  within  the  unit  At  any  time  while  this  ease  is  n  force  Lessee  may  dissolve,  any  unK  estaW  shed  hereunder  by^gjpr 

suchunH  Any  unit  formed  may  be  amended,  re-formed,  redu^  or  enlarged  by  Les^ 

fh^M^now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  serarate ^ tracts  is  intenaea 
wSs  "separate  tracT  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  omer 


part  of  the  leased  premises. 

6.  Whenever  used  h  .h*  tease  <^&°P^"^^^  B?S* 
whether  or  not  in  paying  quantities. 

shall^  for^mages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 


or  convenient  for  current  operations. 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11  If  while  this  lease  is  in  force  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  |heshut-in 

deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised I  by  Lessee 
<^iiti^to^^^^&t  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quanWes  and I  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1  a  Ak  a  result  of  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding i  well  sites,  and/or  surface 
restrictlons  as  may  b?  set  forth  in  he  vicinity,  surface  locations  for  well  sites  in  the  vianrty  may ^be  l.mrted 

and I  See *mav er^untS  difficiSS  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnH ng, 
r^voridno for  othe ^operations  a^  e^errestncted  or  not  allowedon  said  land  or  other  leases  in  the  vicinity,  itis jagreedjta .any such 
SSSl  cor3ucted  at  a^rfaw  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
SmSSfftoa^  with  a  directional  well  for  the  purpose  of  drilling,  reworking, producing  or .o^operehom 

^SS^SSia^^S^^^«^^  shall  for  purposes  of  this  lease  be  deemed  <9^>^^j^SiJ^^^^ 
contained I  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  considerattonfor  an  option  to  the  Lessee  its  ^^foS^^SgP8' 
to  extend  the  S^ree  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dumgthe initial 
^nSv^SM^^t^^i^m  additional  bonus  of  $f8.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constrtute 
SoK  JS«  In  the ,  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 

above,  then all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Stanley  D.  Austin  and  wife,  Karen  C.  Austin 


Stanley  D.  Austin  ^^"^ 


BY 


Karen  C 


STATE  OF. 


Texas 


COUNTY  OF 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


Tarrant  } 


This  instrument  was  acknowledged  before  me  on  the  ^eB—  Augjjsl2008 

Signature  ja^^j^^y^tf 


Seal: 


SGtjCr  SNYDER 

Nok"            f..«i- oi  Texas 

m 

AciitGii.  2012 

wife,  Karen  C.  Austin. 


Printed 


Bruce  Aaron  Snvder 


Notary  Public 


BRUCE  AARON  SNYDER 

?*iQL$\  Notary  Public.  State  ot  Texas 
5  '-^^.^l      Mv Commission  Expires 

S&hiW  April  08.  2012 

''Hi  ui*'   - 


